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Special Bonds in the Agricultural Sector and the Increase of Rural Residents’ Income

Luo Tianyuan Fang Zheng Gao Meng
(School of Economics and Finance, Xi’an Jiaotong University, Xi’an 710049, P.R.China)

Abstract: Increasing farmers’ income is the central task of the “Three Rural Issues” work and the
key to promoting common prosperity for all people. As an innovative tool of China’s proactive fiscal
policy, special bonds have gradually become an important source of funding for agricultural
infrastructure construction. Accurately grasping the actual effect of special bonds on increasing
farmers’ income is crucial for improving the quality and efficiency of fiscal policies and promoting
comprehensive rural revitalization. The current research on the performance evaluation of special
bond policies mainly discusses their impact on local economic growth and potential debt risks, but
there is relatively little discussion on how special bonds can promote rural economic development and
increase farmers’ income, and there is a lack of relevant empirical research. For further exploration
and discussion in this field, this article collected panel data from 297 cities in China from 2010 to
2022, manually collated the disclosure information of agricultural special bond projects and
decomposed them into each city, and established a difference-in-differences model to examine the
impact of special bonds on the disposable income of rural residents in various regions. The findings
show that, firstly, issuing special agricultural bonds can promote a significant increase of about
1.4% in the income of local rural residents. This result remains robust after a series of robust
checks. Secondly, among the eastern and western regions compared to the middle region, regions
with higher local government creditworthiness and of greater financial depth, and key grain-
producing areas, the increase in rural residents’ income is more pronounced compared to other
regions. Thirdly, mechanism analysis reveals that the income growth is driven by increased
agricultural production value, improved agricultural labor efficiency, and changes in industrial
structure. Based on the research findings, this article draws three policy implications. This study is
among the earliest domestic research to use micro-level project data to evaluate the effects of special
bonds in rural revitalization. It adds to the existing literature on the socioeconomic impact assessment
of special bonds and provides valuable policy insights for improving local debt management and
enhancing the efficiency of agricultural funding.

Keywords: Special bonds; Agricultural sector special bonds; Increase of rural residents’ income;

Common prosperity; Rural revitalization
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