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The Belt and Road Initiative and Protection of Employee’s Rights and Interests in

Chinese Enterprises

Hao Yanwei Meng Xiangxu
(Business School, Shandong University, Weihai 264209, P.R.China)

Abstract: The Belt and Road Initiative (BRI), a transformative international development initiative
proposed by China in 2013, is designed to foster connectivity and economic cooperation among more
than 150 participating countries. Comprising the “Silk Road Economic Belt” and the “21st-Century
Maritime Silk Road”, this initiative has made pioneering contributions to global economic governance
models. Its long-term economic implications are substantial, with projections suggest that the BRI
has the potential to augment global GDP by trillions of U. S. dollars. Through large-scale
infrastructure investments and trade facilitation measures, the BRI endeavors to achieve shared
prosperity and sustainable development, aligning closely with the United Nations Sustainable
Development Goals.

Notwithstanding its remarkable achievements, the BRI has been subject to various queries.
Among them, two concerns stand out prominently: the alleged lack of social responsibility among
Chinese enterprises engaged in BRI construction and the claim that it might ensnare host countries in
a “debt trap”. An increasing number of empirical studies have effectively debunked the “debt trap”
fallacy, demonstrating that the loan terms of BRI projects are largely on par with those of well-
established multilateral development institutions. However, despite the contentious discourse
surrounding the BRI, the social responsibility performance of Chinese enterprises involved in this
initiative has received scant scholarly attention.

This paper treats BRI participation as a quasi-natural experiment and employs a sample of
Shanghai and Shenzhen A-share listed companies spanning from 2011 to 2021 to conduct an
empirical examination of how BRI involvement influences the social responsibility performance of
Chinese enterprises. We reveal that participation in the BRI significantly elevates the social
responsibility performance of Chinese enterprises. This effect is more pronounced in state-owned
enterprises, medium-sized enterprises, labor-intensive enterprises, and those situated in eastern
regions of China. Mechanistic analyses indicate that dual pressures from domestic and international
public opinion, coupled with supportive domestic preferential policies, serve as crucial mechanisms.
Moreover, this positive impact is significantly reinforced by the guidance from corporate party
organizations and its motivation to attract talent .

This study offers robust empirical evidence, suggesting that involvement in the BRI acts as a
catalyst for enhancing the social responsibility performance of Chinese enterprises. The findings have
far-reaching implications for both academic research and policy formulation. They provide valuable
insights into how large-scale development initiatives can effectively steer corporate behavior towards
more sustainable and socially responsible trajectories. Future research could further explore the
impact of the external environment in the BRI on corporate operational behaviors and corporate
governance requirements, so as to gain a deeper understanding of the economic impacts and the
mechanisms of the BRI.

Keywords: The Belt and Road Initiative; Protection of employee’s rights and interests; Corporate

social responsibility undertaking; Enterprise international competitiveness
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