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The Basis for Opposing the Disorderly Expansion of Capital: An Analysis
of the Primary Contradictions in China’s Financial System

He Jia Wang Chonglin
(Center for Economic Research, Shandong University, Jinan 250100, P.R.China)

Abstract: We analyzed the disordered capital expansion problem in China on the basis of existing lit-
erature. China’s socialist market economy is a great creation, and China’s financial system is part of
this creation. Globality is a universal characteristic of any problem in the financial system because of
the high speed and low cost of capital flows. And meanwhile, there are many problems with locality-
characteristic in China because of the insistence on China’s gradual socialist market economy reform.
Then a series of structural arbitrage opportunities appeared in the gradual reform. The Report of the
19th National Congress of the Communist Party of China listed financial stability as the first of the
three major tasks, and the Report of the 20th National Congress of the Communist Party of China
also emphasized the issue of preventing financial risks and improving the distribution system. The
disorderly expansion of capital in China will affect China’s financial stability.

Keywords: China’s Finance; Structural arbitrage opportunities; Disorderly expansion of capital
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