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The Micro-effects of Private Enterprises Participating in Partner Assistance:

From the Perspective of Corporate Tax Burden

Li Bin Ling Runze
(School of Management, Shandong University, Jinan 250100, P.R.China)

Abstract: In the historical journey of building a comparatively well-off society, the partner assistance
with Chinese characteristics plays an important role in promoting regional cooperation and strategic
development, as well as poverty alleviation and rural revitalization. But the existing researches do
not pay enough attention to its micro-effects. So, it has become the core topic to discuss whether the
partner assistance, which is a typical way of corporate social responsibility fulfillment but has dual
attributes compared to the single-attribute charitable donation, can bring pronounced tax saving
effect to private enterprises. Based on the data of China’s private listed enterprises from 2011 to
2017, we find that private enterprises’ participation in partner assistance can significantly reduce cor-
porate tax burden, and this tax saving effect is more obvious in non-manufacturing samples. Further
analysis also finds that the greater the regional differences between the supporting region and the
supported region, the higher the shareholding ratio of private enterprise management, the more ob-
vious the tax saving effect. The findings can not only enrich the research on partner assistance from
the micro enterprise financial level, but also provide empirical evidence for continuously improving
the quality of partner assistance policy and further coordinating the high-quality development of re-
gional economy and firms.

Keywords: The Comparatively well-off society; Partner assistance; Corporate tax burden; Regional

differences; Management shareholdings
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