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The Sustainable Growth Theory and the Deepening of the Factor Marketization Reform

Zhou Yan Chen Kunting

(School of finance, Yunnan University of Finance and Economics, Kunming 650221, P.R.China)

Abstract: After 30 years of rapid growth, China’s economy has entered the post-industrial stage.
The economic structure adjustment, the development pattern transformation and the exploration of
ways to the efficiency improvement are faced with new demands. The factor marketization reform is
of great theoretical and practical significance. First, there are two basic ways to improve growth effi-
ciency: factor integration mechanism and technological innovation mechanism. The former has a
horizontal improvement effect, but no sustained growth effect. The latter has a sustained growth
effect. These two mechanisms have different effects on different stages of economic growth as well.
Second, the factor marketization reform is a necessary measure to further enhance the efficiency of
factor integration to bring the growth efficiency into full play. It is also a necessary means to pro-
mote micro-foundation and factor allocation efficiency to meet the necessary conditions for
upgrading. Third, in the post-industrial phase, population decline is an inevitable process; “quantity
for quality” is an important source of motivation for growth in this phase.

Keywords: Factor marketization reform; Factor integration mechanism; Sustainable growth
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