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A Literature Review of Households’ Asset Allocation Behaviors:

From the Perspective of Phenomenon, Causes and Effects

Ai Liang Li Guojian
(Qilu Hospital of Shandong University, Jinan 250012, P.R.China
Family Trust Department of Shandong International Trust Co., Ltd., Jinan 250013, P.R.China)

Abstract: Since the household sector plays a more and more important role in the macroeconomy,
the financial behaviors of households should be paid much attention. This paper reviews the research
in recent decades and summarizes the characteristics of households’ asset allocation behaviors from
three aspects: phenomenon, reason and regular pattern. It finds that households show some charac-
teristics which deviate from the classical theories, such as the limited participation, tangible prefer-
ences, non-diversifications, overtrading, the inertia and the negligence. The latest research progres-
ses are mainly reflected in the relationship between households’ micro decision-making behaviors
and macroeconomic policies, which are important for economic growths and the adjustment of eco-
nomic structures. It suggests that future research should pay more attention to the wealth inequality
and income inequality, in order to make more contributions to better promote common prosperities.
This paper also has some practical significance. In addition to academic research, we suggest that
policy research and financial practice could absorb more useful ideas from household financial resear-
ches, so as to be better applied to international and domestic policy design.

Keywords : Financial management; Limited participation; Investment portfolio; Tangible preference; Over-

trading
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