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The Mediating Effect of Price of Housing Changes on Household Consumption
—Based on the Perspective of Household Wealth Allocation

Xue Xiaoling Zang Xuheng
(School of Geography and Environment, Shandong Normal University, Jinan 250358, P. R. China;
National and Regional Wealth Research Institute, Shandong Normal University, Jinan 250100, P. R. China)

Abstract: Rapid growth of housing price and slow growth of consumption are two important
characteristics of China’s economic and social development in recent years. As an important part of
Chinese residents’ asset, housing price changes will have an important impact on residents’
consumption. Unlike previous studies, the data of China Family Panel Studies (CFPS) were selected
to construct the mediation effect model, based on the perspective of household wealth allocation, the
mediating effect model is constructed to summarize the functional channels of housing price
fluctuations affecting residents’ consumption, and to analyze the regulating effect of relative housing
price level and housing price growth rate on housing price fluctuations affecting consumption. The
results suggest that the rise of housing prices boost household consumption by increasing disposable
income and lowering savings rates. At the same time, the acceleration of housing price growth will
weaken the wealth effect of housing. An increase in relative housing prices would mainly enhance
the wealth effect of housing by increasing disposable income. Therefore, the article concludes that
the rise of housing.

Keywords: Household consumption; Price of housing; Mediating effect; Moderating effect
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