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China Pilot Free Trade Zone: Development, Current Situation and Reflection

Tong Jiadong Zhang Qian Tong Meng
(School of Economics, Nankai University, Tianjin 300071, P.R.China;
Chester Business School, University of Chester, Chester CH1 4B], England)

Abstract: By the end of 2021, twenty-one China Pilot Free Trade Zones have been established. The
goal of setting up China Pilot Free Trade Zones is explicit, that is, trying to deepen economic struc-
tural reform of China, building a high-level open economic platform, improving the quality of open-
ing-up, taking these “pilot fields” as templates to copy and promote, and finally completing the con-
struction of the open market economy with Chinese characteristics. The geographical scope layout of
China Pilot Free Trade Zones has been basically completed, and the construction of China Pilot Free
Trade Zones has begun to shift to quality improvement. In the past eight years, China Pilot Free
Trade Zones have made many attempts to gradually accumulate experience and explore the efficient
construction of the pilot free trade zones, thus forming the experience cases of “replication and pro-
motion”. China Pilot Free Trade Zones have made significant progress in institutional reform and e-
conomic performance, which has to some extent driven the economic development of their respective
pilot trade zones. However, compared with the original design goals of China Pilot Free Trade
Zones, these attempts still need to adhere to the spirit of “bold trial, bold breakthrough, independ-
ent reform”, establish the “fault tolerance mechanism” and “incentive mechanism”, form a pillar of
reform and innovation, deepen reform, and forge ahead with determination. Therefore, it is necessa-
ry to seriously analyze and explore the path to an open market economy with Chinese characteristics
and its phased measures. We review the development and status quo of China Pilot Free Trade
Zones, analyze the opportunities and challenges, and provide suggestions for the further
development of China Pilot Free Trade Zones. First, the legal construction process of China Pilot
Free Trade Zones and Free Trade Port needs to be accelerated. Second, China Pilot Free Trade
Zones and Free Trade Port should be compared with advanced international free trade practices and
investment rules to create good trade environment, investment environment and financing environ-
ment. Third, it is necessary to ensure the strict implementation of laws and regulations related to in-
tellectual property protection. Fourth, based on gradually promoting the decentralization of national
management power, China Pilot Free Trade Zones need to establish an institutionalized fault-
tolerant mechanism. Fifth, the development model that adjusts measures to local conditions is im-
perative. Sixth, different “pilot” tasks should be stipulated in the special Customs controlling zone
and non-special Customs controlling zone in China. Seventh, encouraging each pilot free trade zone
to test opening risks with division of labor form is an important source of guarantee. These sugges-
tions may give new vitality to the construction of China Pilot Free Trade Zones.

Keywords: Pilot Free Trade Zone; Opening-up; Market economy; Reform of economic system
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