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Understanding the Effectiveness of Placed-based Policies in China:

Logic, Conditions and Empirical Evidence
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(China Academy of West Region Development, School of Economics, Zhejiang University,
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Hangzhou 310058, P.R.China)

Abstract: Place-based policies have always been one of the most important tools to solve the problem
of regional imbalance. This paper discusses the definition of place-based policies, takes the develop-
ment zone policy as an example, reviews the theoretical basis and empirical Chinese evidence related
to the effectiveness of place-based policy, and answers the following questions: What are the defini-
tions and standards of place-based policy effectiveness? What are the internal and external logic and
necessary conditions? What are the identification problems and solutions? In a word, place-based
policies and people-based policies differ in the policy path, but resemble each other in the intrinsic
value and target of “People-oriented”; the effectiveness of place-based policies relates to whether the
region fully utilizes local characteristics to achieve potential growth and human welfare
maximization. Future research directions are proposed: research on the effectiveness of place-based
policies should gradually focus on evaluating its long-effectiveness from the overall perspective; the
research focus should be deepened from identifying the effectiveness of policies to the mechanism and
conditions of policy effectiveness; the research perspective should be adjusted from horizontal di-
mension to structure dimension and from quantitative dimension to quality dimension.
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