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Has the Establishment of State-level New Areas Promoted the High-quality

Development of State-owned Enterprises?

LiZheng'? Xu Lu**
(1. Centre for China Public Sector Economy Research, Jilin University , Changchun 130012, P.R.China;
2. School of Economics, Liaoning University, Shenyang, 110136, P.R.China;
3. School of Economics, Jilin University, Changchun 130012, P.R.China;
4. TF Securities, Beijing 100032, P.R.China)

Abstract: The 14th Five-Year Plan emphasizes “high-quality economic development”. As the
backbone of China’s economy, the high-quality development of state-owned enterprises is an inherent
requirement for upholding and improving the basic socialist economic system. Since the reform and
opening up, China has implemented a series of positive reform policies to ensure the healthy
development of state-owned enterprises. In order to explore whether the establishment of State-level
new areas in China has promoted the high-quality development of state-owned enterprises, 244 cities

are selected as research objects and the spatial difference in differences (DID) model is used as a
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research tool to verify the influence of State-level new areas in China on the high-quality development of
state-owned enterprises. The robustness of the empirical results is further verified by PSM-DID,
key variable substitution, and counterfactual analysis, and also a series of heterogeneity analyses are
conducted. The main conclusions are as follows:

(1) The establishment of State-level new areas promote the high-quality development of state-
owned enterprises, and a series of robustness tests has proved the robustness of the results. It shows
that State-level new areas can effectively and directly promote state-owned enterprises to achieve
high-quality development.

(2) Mechanism analysis shows that the establishment of State-level new areas promotes the
high-quality development of state-owned enterprises by promoting subsidies to state-owned enterprises.
The establishment of State-level new areas enables local state-owned enterprises to obtain a wide
range of fiscal subsidies, including fiscal and tax subsidies, providing a financial guarantee for the
high-quality development of state-owned enterprises.

(3) Further heterogeneity analysis shows that the establishment of State-level new areas exerts
a significant role in promoting the high-quality development of state-owned enterprises in ordinary
cities, which indicates that the approval and establishment of State-level new areas should favor
ordinary cities in the context of unbalanced regional economic development.

(4) Quantile regression results show that with the gradual improvement of the high-quality
development of state-owned enterprises, the promoting effect of the establishment of international
new areas is characterized by a flattening and then surging change, indicating that the establishment
of State-level new areas has a significant promoting effect on the high-quality development of state-
owned enterprises.

The-State-level new areas policy fully promote the high-quality development of state-owned
enterprises. Therefore, it is necessary to expand the scope of construction in an orderly manner in
qualified areas based on the experience of project establishment in State-level new areas. The conclusion
of this study indicates that the approval and establishment of State-level new areas in China in the
future may favor the majority of cities, with a focus on regions and cities where state-owned
enterprises are lack of high-quality development. It is necessary to effectively track, evaluate, and
monitor state-owned enterprises in the cities where State-level new areas are established, and to
adjust the construction plann, positioning and supporting measures of the areas according to the timeliness
of policies, giving full play to the role of State-level new areas in promoting high-quality development of
state-owned enterprises.

Keywords: State-level new areas; State-owned enterprises; High-quality development; DID
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