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The Construction and Effectiveness Improvement of the Budget Supervision Mechanism

of the National People’s Congress of China: Internal Mechanism and Case Analysis

Shi Xiaogin' Fan Liming'”*
(1. Institute of State Governance, Shandong University, Jinan250100, P.R.China;
2. School of Economics, Shandong University, Jinan 250100, P.R.China)

Abstract: Strengthening budget supervision of the National People’s Congress(NPC) and promoting
democracy and the rule of law in budget supervision are important aspects of modernizing the national
governance system and governance capacity, as well as key links in promoting Chinese-style
modernization. Based on systematic thinking, this paper anchors the NPC’ s budget collaborative
supervision mechanism and internal supervision mechanism, systematically explains the impact
mechanism of the NPC’s budget supervision mechanism on the effectiveness of budget supervision,
and selects typical cases for empirical testing. The purpose of this paper is to conduct a scientific
study in combination with China’s practice, explore how the NPC’s budget supervision mechanism
achieves dynamic adjustment and optimization, and how the NPC’s budget supervision effectiveness
can be gradually improved, with a view to providing reference for further enriching the budget
governance theory and optimizing the NPC’s budget supervision practice.

This study concludes that at present, the budget supervision mechanism of the NPC can be
established and improved by optimizing the system design, improving the budget supervision capacity
and enhancing the effectiveness of budget supervision. In view of the different channels through
which the budget supervision mechanism is used for budget supervision capabilities, budget
supervision mechanism can be divided into collaborative supervision mechanism and internal
supervision mechanism. The collaborative supervision mechanism is mainly established under the
centralized and unified leadership of the Party, with close coordination and linkage between the
budget supervision system of the NPC and other supervision systems, form a joint force of
supervision, and improve the effectiveness of supervision. The core of the internal supervision
mechanism lies in continuously optimizing the implementation process of budget supervision,
stimulating the existing supervision potential of the budget supervision body of the people’ s
congress, and improving the effectiveness of supervision. In conjunction with social surveys, it has
been observed that the two mechanisms mentioned above have been formed in practice and are
operating effectively. The multi-dimensional collaborative linkage between the NPC’ s supervision
and audit supervision, as well as the full process effectiveness system of the NPC’ s deputies for
government livelihood projects, are specific manifestations of the collaborative supervision mechanism
and internal supervision mechanism. Both are effective practices of actively exploring the establishment
of the budget supervision mechanism and improving the effectiveness of the NPC’s budget supervision
in the new era. Analyzing them as typical cases can not only support the objective existence of theory,
but also summarize practical rules and provide inspiration for proposing policy recommendations.
Keywords: Budget supervision of the National People’ s Congress; Collaborative supervision
mechanism; Internal supervision mechanism; Effectiveness of budget supervision
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