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Anti-involution and Anti-monopoly: Reconstructing the Competitive Order

to Resolve the Low-quality Development Dilemma

Wang Xianlin  Gu Nanfei
(Koguan School of Law, Shanghai Jiao Tong University, Shanghai 200030, P.R.China)

Abstract: As China’ s economy shifts from high-speed growth to high-quality development,
“involutionary” competition has emerged as a significant impediment to industrial upgrading and the
development of new quality productive forces. “Involutionary” competition refers to collective race-
to-the-bottom dynamics triggered by low-price-centered competitive strategies. Its scope is not
limited to market behavior among enterprises, but also encompasses disorderly performance-driven
competition among local governments for investment attraction. This competitive state fundamentally
reflects market rule failures and fair competition ecosystem imbalances, accompanied by complex
monopoly risks.

Penetrating beyond the surface of competitive distortion reveals that involution and monopoly do
not exhibit a simple zero-sum relationship but rather present a complex dynamic of “apparent
opposition yet actual symbiosis,” potentially forming a vicious cycle of “mutual reinforcement.” On
one hand, large enterprises abuse market dominance and form monopolistic agreements to exclude
and restrict competition, severely constraining the survival space of small and medium-sized
enterprises. Meanwhile, local governments not only set up market entry barriers and engage in local
protectionism but also participate in disorderly competition for investment attraction, reinforcing
corporate involution and jointly fostering vicious involution in existing markets. On the other hand,
prolonged vicious involution may provide a fertile ground for monopolization, trapping markets in a
downward spiral of “involution-monopoly-intensified involution” and generating a regulatory closed
loop of “policy inducement-overinvestment-overcapacity-policy bailout. ”

Strengthening anti-monopoly enforcement can break the vicious cycle of “mutual reinforcement”
between involution and monopoly, fundamentally promoting the reconstruction of a healthy, fair,
and orderly competitive order. This process requires attention not only to “involutionary” competition
among business operators but also to improper government intervention stemming from non-market
factors. Specifically, intervention can proceed along three dimensions: curbing abuse of market
dominance that stifles innovation space, strengthening merger review to prevent elimination of
potential competition, and reinforcing fair competition review mechanisms to enhance the
effectiveness of governing administrative monopolies. Meanwhile, the comprehensive rectification of
“involutionary” competition must be conducted in accordance with the law, accurately balancing
between anti-involution and anti-monopoly objectives. On one hand, protecting “normal
competition” requires clearly distinguishing boundaries between reasonable competition and vicious
involution, promoting effective coordination between industrial and competition policies to balance
the Anti-monopoly Law’ s dual objectives of protecting fair market competition and encouraging
innovation. On the other hand, constructing a multi-agent collaborative governance system
integrating government regulation, corporate compliance, and industry self-regulation is essential.
Through policy-level regulatory innovation, enhanced corporate competition compliance
capabilities, and optimized industry self-regulation ecosystems, comprehensive rectification of
“involutionary” competition throughout industrial chains can be achieved.

Keywords: Involutionary competition; Anti-monopoly; Competition order; Comprehensive
rectification; High-quality development
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