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Factor Marketization and Intra-enterprise Factor Pricing: An Analysis from

the Perspective of Power

Du Jiao Wang Guangliang
(School of Marxism, Jilin University, Changchun 130012, P.R.China)

Abstract: Enterprise is not only the cooperation and distribution mechanism among the owners of
production factor, but also the important mechanism of resource allocation and the main participants
in the marketization reform of production factors. Prior to the realization of the general equilibrium
of factor marketization, the factors pricing and the distribution of cooperative benefit in enterprises
follow the logic of “power to efficiency”, that is, the distribution of cooperative benefit among own-
ers of production factor is determined by the power game among them. Factors’ power comes not on-
ly from the influence of factors on team productivity and organizational rent, but also from the pow-
er of the class to which the factors belong. The power structure of production factors determines the
distribution of the rights of control and benefit in enterprises, and also endogenously generates the
overall resource allocation efficiency. Only by ensuring that the power structure between the factors
owners is consistent with the relative contribution of factors to the cooperative output, can the opti-
mal allocation of factor resources be achieved and promote the smooth progress of factor marketiza-
tion.

Keywords: Residual claim right; Control right; Power structure; Corporate governance; Resource

allocation efficiency
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