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Financial Reform and Financial Investments of Manufacturing Listed Companies

Lv Yuxia Yu Cong
(Center for Economic Research, Shandong University, Jinan 250100, P. R. China)

Abstract: The operational performance in manufacturing sectors has declined in the recent years,
mainly ascribing to the structural transformation. At the same time, the financial reform lowers the
threshold to the financial sector, inspiring many manufacturing listed companies to hold equity of fi-
nancial institutions. Using the data on manufacturing listed companies during 2007-2014, the paper
investigates the driving forces of financial investments and their impact on manufacturing listed com-
panies’ performance. The study finds that, the “Matthew Effect” appears when manufacturing lis-
ted companies invest in financial institutions, namely, those companies with higher Return-On-Asset
(ROA) and net capital have easier access to investment into financial institutions. These financial in-
vestments did not enhance manufacturing listed companies’ operational performance or add market
value, while these investments did not force the invested lending financial institutions to deviate
from their policy target. Only when the economy uses innovations to realize “intelligent manufactur-
ing”, can the manufacturing sectors keep on the right track of sustainable development.

Keywords: Financial reform; Manufacturing listed companies; Financial investments; Operational perform-

ance
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