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Abstract: Consumer demand and market competition are endogenous driving force of high-quality
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economic growth and important path towards achieving sustainable development goals. With the
increasing environmental awareness, the demand for green products is growing, which
encourages companies to focus more on environmental protection and sustainability in
production, technology, research and development, thereby promoting the progress of green
technology in enterprises. Moreover, market competition as a decisive force in resource
allocation also has a positive influence on corporate green innovation. The rise in consumer
preference for green products affects enterprise product production from the market demand side
and prompt companies to produce more environmentally friendly products. Using data such as
Baidu’ s environmental pollution search index, public environmental appeal index, and listed
company green patents from 2011—2020, this study examines the joint effect of consumer
environmental preferences and market competition on corporate green innovation. The results
indicate that both the increase in consumer environmental preferences and market competition
promote corporate green innovation. These two factors complement each other and jointly
stimulate green innovation in enterprises, and the conclusion remains robust after considering
endogeneity issues. In order to improve product competitiveness and market share, companies
may increase their investment in green research and development, thereby avoiding market
competition and maximizing profits. Therefore, an increase in consumer environmental
preferences and market competition can promote the progress of green technology and innovation
in enterprises. In terms of ownership, environmental preferences have a stronger incentive effect
on state-owned enterprises’ green innovation, while market competition has a stronger
promoting effect on private enterprises. In terms of location, marketization has a greater
marginal impact on central and western enterprises compared with eastern enterprises.
Furthermore, improving consumer environmental preferences and marketization levels can
promote corporate green innovation more effectively than environmental regulations represented
by administrative punishments. As the importance of environmental protection has increased
across society, traditional environmental regulatory measures are no longer sufficient to meet the
needs of economic green transition. In contrast, consumer demand for green products becomes
an important force driving corporate green transition. The findings of this study indicate that the
combination of consumer preference for green products and market competition can effectively
promote corporate green transition. Enterprises should strengthen their investment in technology
research and development and they should use technological means to promote product
production and technological upgrades so as to achieve sustainable development goals. In terms
of strategies and paths to promote high-quality economic development, the government should
introduce more measures to raise public awareness of green consumption and promote more
active market-oriented reforms, guiding enterprises to strengthen investment in technology
research and development and supply-side transformation and upgrading from the demand side
and marketization perspective in order to better promote high-quality economic development and
green transition.

Keywords: Environmental preference; Green innovation; Market competition; Green transition

[REHE: M= ]

136



