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Research on the Influencing Factors of Tax Decentralization and Its Formation Paths

—A Qualitative Comparative Analysis Based on Fuzzy-set

Li Hua Zhang Yujuan
(Center for Public Economy and Policy Research,School of Economics,Shandong University,
Jinan 250100,P. R. China;
China CITIC Bank Guangzhou Branch, Guangzhou 510000, P. R. China)

Abstract: Tax decentralization is affected by a number of factors. The authors collected the cross—
section data of 35 countries in 2014 and studied the formation paths of tax decentralization by using
the qualitative comparative analysis of fuzzy set. The result shows that the tax decentralization is af-
fected by politics, economy, nomocracy, nature and society. Any single factor cannot be the suffi-
cient condition. There are four paths leading to high tax decentralization degree. Besides, the level
of rule by law is the necessary condition, while the democracy is close to the necessary condition. In
order to improve the tax decentralization in China, the proposals are as follows: develop the econo-
my and lay a material foundation for tax decentralization; improve the law level and optimize the op-
erating environment for tax decentralization; increase the public participation in taxation and create
the subject and environment for tax decentralization.

Keywords: Tax decentralization; Influencing factors; Qualitative comparative analysis of Fuzzy-set
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