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Deepening Reforms to Promote the Building of a New Open Economic System at a
Higher Level
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(1. APEC Study Center, Nankai University, Tianjin 300071, P.R.China;
2. Chester Business School, University of Chester, Chester CH14BJ, England;
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Abstract: After 47 years of gradual reform and opening-up, China’s open market economy system
has gone through stages of exploration and breakthrough, as well as transformation and deepening,
all closely linked to the reform and opening-up strategy. The system has gradually transformed and
deepened, and the international environment in which China operates has also undergone significant
changes. This environment includes anti-globalization and anti-globalization trends, which tend to
restrict China’ s integration into global economic development. The global economy is currently
experiencing a major transformation unseen in a century, with the adverse effects of external
environmental changes continuously intensifying, posing unprecedented challenges to China.
Today, China’ s open market economy system is entering a new era of tackling difficulties and
comprehensively advancing the improvement of the market economy system.

China has reaped the benefits and practical gains of economic growth from its independently

chosen open market economy, achieving a historic leap from poverty to prosperity. However, to
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transition from prosperity to strength, China still faces long-term challenges, and the construction of
an open market economy has entered a critical phase of breakthrough. Deepening economic reforms
and expanding institutional openness are key to addressing these challenges. Reform is essential for
development, and openness provides a continuous driving force for China’ s progress, with the
country’s door to openness expected to widen further.

The socialist market economy with Chinese characteristics is fundamentally an open market
economy. An open market economy is becoming a key component in adapting production relations to
new productive forces. An open market economy is not only a necessary condition for the
development of new productive forces but also a core driving force for the dynamic adaptation of new
production relations to these forces. Establishing an open market economy system is crucial for
adjusting production relations to adapt to new productive forces. An open market economy can
achieve innovative allocation of key production factors through market-oriented reforms and
institutional openness. An open market economy helps promote the deep transformation and
upgrading of industries, facilitating the restructuring of new production relations and the rapid
development of new productive forces.

The path to establishing an open market economy system primarily involves the following three
aspects. First, China needs to promote the development of a high-level socialist market economy.
Considering the unprecedented changes in the global economic landscape, China must uphold and
refine its basic socialist economic system. While developing the public sector, it should also guide
the growth of the non-public sector, fully leveraging the market’ s decisive role in resource
allocation. This will further boost the development of non-public enterprises, which is crucial for
restoring China’s economic vitality. Second, improve the mechanisms and systems of a high-level
open economy. By building an open market economy system, China aims to set a global example,
guiding countries worldwide to embrace an open economy. This encourages global development
through openness, contributing to the stable operation of the global economy. To advance the
construction of a high-level open economic system, institutional openness is a key strategy,
complemented by autonomous and unilateral opening-up practices. Third, build new comparative
advantages through a modern industrial system. China should leverage digital elements and
investments to develop new industrial strengths, cultivating new product and service advantages to
form new comparative advantages. By forming export comparative advantages and achieving
sustained growth in foreign trade, China can enhance its international trade competitiveness and
promote high-quality economic development, further deepening reforms to establish an open market
economy system.

Keywords: Economic system reform; Open market economy; New quality productive forces; Relations of

production; Modern industrial system
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