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Digital Justice and Corporate Investment: Empirical Evidence from the Pilot Program
of “Mobile Micro Courts”

Miao Miao' LiXueyao® He Wenjian®
(1. School of Economics and Finance, South China University of Technology,
Guangzhou 510006, P.R.China;
2. KoGuan Law School, Shanghai Jiao Tong University, Shanghai 200030, P.R.China;
3. Business School, Nanjing University of Information Science and Technology,
Nanjing 210044, P.R.China)

Abstract: Digital justice is a crucial component of modern legal system construction, providing
institutional safeguards for corporate investment activities. Using the staggered pilot rollout of
“Mobile Micro Courts” in selected city courts across China between 2017 and 2019 as a quasi-natural
experiment, this study employs a staggered difference-in-differences (DID) method to examine the
impact of digital justice reform on corporate investment based on data from A-share listed companies
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from 2010 to 2020. The findings indicate that the pilot of “Mobile Micro Courts” significantly
promotes corporate investment, and this result remains robust after a series of endogeneity and
robustness tests.

The pilot program of “Mobile Micro Courts” significantly enhances judicial accessibility,
transparency, and quality. By simplifying filing procedures, enabling cross-regional online litigation,
providing real-time case progress updates, and offering intelligent trial assistance, the reform
effectively reduces litigation costs, improves case handling efficiency, and strengthens public trust in
the judicial system.

“Mobile Micro Courts” promote corporate investment through several institutional and market
mechanisms. First, by enhancing judicial accessibility and transparency, the reform reduces
transaction costs and strengthens investment trust. Firms can complete the entire litigation process
online, including filing, evidence submission, hearings, mediation, and enforcement, which
effectively mitigates delays caused by case backlogs or unreported disputes. This efficiency
improvement lowers procedural costs, enhances legal predictability, and increases investor
confidence, particularly for cross-regional investments.

Second, the reform strengthens property rights protection and contract enforcement, fostering a
fairer market environment. Swift dispute resolution through remote filing, online mediation, and
electronic service can rapidly resolve property rights or contractual disputes arising during corporate
investment processes, safeguarding corporate assets, ensuring reliable contract execution, and
reducing non-productive costs associated with alternative dispute resolution mechanisms. This
encourages firms to increase investment and enter into more contracts, optimizing resource allocation
between productive and non-productive activities.

Third, “Mobile Micro Courts” strengthen creditor protection and improve the financing
environment, further stimulating corporate investment. An efficient judicial system increases
creditors’ trust in legal enforcement, accelerating debt recovery and collateral collection while
reducing default risk. Financial institutions, particularly those lending to small and medium-sized
enterprises, can thus extend credit more confidently, improving firms’ access to financing.
Additionally, the reform enhances commercial credit transparency by publicly recording firms’ debt and
litigation histories, fostering trust across supply chains and broadening access to financing channels.

Further analysis reveals that the positive impact of “Mobile Micro Courts” on corporate
investment is more pronounced for non-state-owned enterprises and firms in regions with lower
financial development. This is because the reform enhances judicial accessibility, transparency, and
predictability, effectively alleviating financing constraints and reducing investment risks. Moreover,
improvements in the judicial environment also promote optimization of corporate capital structures
and drive digital transformation of firms.

This study, through the empirical case of “Mobile Micro Courts”, reveals how digital judicial
reform supports corporate growth and high-quality development, enriching research on the
relationship between judicial reform and financial development. On one hand, it incorporates digital
judicial modernization into the economic analysis framework, highlighting its economic effects on
corporate investment and providing robust empirical evidence to complement existing literature that
primarily focuses on legal studies. On the other hand, it expands research on determinants of
corporate investment by demonstrating that improvements in judicial accessibility, transparency, and
efficiency can significantly stimulate investment behavior, offering new perspectives for
understanding how judicial reforms influence business decision-making.

Keywords: Digital justice; Mobile micro courts; Corporate investment; Business environment; Rule
of Law in China
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