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Confucian Culture, Risk Preferences, and Farmers’ Land Transfer-in

—An Empirical Analysis Based on Data from China Family Panel Studies

Hu Binhong
(School of Economics, Shanxi University of Finance and Economics, Taiyuan 030006, P.R.China)

Abstract: Promoting land transfer is vital for China to realize agricultural modernization, because it
can increase income of farmers and guarantee national food security. The existing literature primarily
starts from the perspective of formal institution and finds out the impact of factors such as land rights
confirmation, tenure security, agricultural insurance, social security, and the marketization level of

land transfer on the land transfer-in of farmers. Despite the persistent reform of the national land
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policy, the gradual improvement of the land and transaction market, the constant reinforcement of
tenure stability, and the steady increase of social security, farmers’ low enthusiasm for land transfer-
in has not been significantly improved, requiring deep consideration from all walks of life. In order to
profoundly understand diverse social and economic problems in China, it is essential to look beyond
the formal institution and consider the important influencing factor - informal institution represented
by traditional culture. Nevertheless, there is a lack of attention to this influence. Based on the data
from 2022 China Family Panel Studies (CFPS), this paper comprehensively leverages methods like
historical classics, theoretical analysis, and empirical tests, and tries to explore the cultural internal
factors affecting farmers’ land transfer-in behavior from the perspective of Confucian culture (an
informal institution). As revealed by the research, Confucian culture significantly negatively
influences land transfer-in behavior of farmers. Particularly, the impact is stronger for older farmers
with a lower income level and a lower educational level. Reduction of farmers’ risk preference is a
crucial channel for Confucian culture to influence farmers’ land transfer-in. Beyond that, the
developmental levels of regional digital inclusive finance and agricultural insurance respectively
excert a moderating role in the process where Confucian culture affects farmers’ risk preference and
risk preference influences farmers’ land transfer-in. This paper has three marginal contributions:
Firstly, it explores the impact of Confucian culture on farmers’ land transfer-in from the perspective
of informal institutions, deepens the comprehension of the cultural soil and its power logic relied
upon in farmers’ land transfer-in decisions, and provides a new explanation dimension for the land
transfer-in phenomenon. Secondly, from the perspective of risk preference, the functional
mechanism of Confucian culture is demonstrated, and the role of regional digital inclusive finance and
agricultural insurance development level in moderating the effect of Confucian culture on land
transfer-in is found, laying a theoretical foundation for illustrating the influencing mechanism of
Confucian culture. Thirdly, the theoretical cognition of the economic consequences of Confucian
culture is deepened. This paper holistically uncovers the influential effect and mechanism of
Confucian culture and its implicit value norms on farmers’ land transfer-in behavior, and reinforces
the theoretical understanding of the economic consequences of Confucian culture at a micro level.
While expanding the comprehension of the role of informal institutions in the land transfer field, this
paper suggests endowing Confucian culture with new connotations of the times, developing digital
inclusive finance, moderately improving the risk preference level of farmers, strengthening the
promotion of agricultural insurance, and promoting farmers’ land transfer-in.

Keywords: Confucian culture; Land transfer-in; Risk preferences; Digital inclusive finance;

Agricultural insurance
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