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The Impact of Livelihood Fiscal Expenditure on Residents’ Subjective Poverty

Jiang Yang
(Northeast Asian Research Center, Jilin University, Changchun 130012, P.R.China)

Abstract: Exploring the effect of government fiscal policy and the contributing factors of residents’
poverty will help to establish a long-term mechanism which can solve relative poverty in the post
poverty alleviation era. Based on the data from the Chinese General Social Survey (CGSS), this pa-
per empirically examines the impact and mechanism of the people’s livelihood fiscal expenditure on
the subjective poverty of residents from the dual perspectives of total volume and efficiency. This
study finds that the increase in the total amount of livelihood fiscal expenditure and the improvement
of efficiency can both significantly reduce the probability of residents’ subjective poverty. In the
meanwhile, the poverty reduction effect of the increase in the efficiency of livelihood fiscal expendi-
ture is greater than the increase in the total amount of livelihood fiscal expenditure. The mechanism
test results indicate that the people’s livelihood fiscal expenditure does affect the residents’ subjective
sense of poverty, mainly by means of raising the income, education level, health level and etc. The
itemized results show that the education expenditure have a comparatively good effect on poverty re-
duction, as well as the social security and employment expenditure. By comparison, the health ex-
penditure does not have a significant effect on poverty reduction. The further test results indicate
that the impacts of the people’s livelihood fiscal expenditure on residents’ subjective poverty have
group heterogeneity and regional heterogeneity. To be specific, the people’s livelihood fiscal expendi-
ture has more obvious effects on female residents than male residents, and on residents with high
social capital than others. At the same time, comparing with other regions, the poverty reduction
effects of the people’s livelihood fiscal expenditure have been better played both in rural areas and
the Midwest. In order to reduce residents’ subjective sense of poverty, the government should estab-
lish a reasonable long-term mechanism for people’s livelihood fiscal expenditure, improve the struc-
ture of the people’s livelihood fiscal expenditure, optimize the construction of the performance evalu-
ation and supervision mechanism for the government’s livelihood fiscal expenditure, and enhance the
efficiency of people’s livelihood fiscal expenditure. Through the above means, the people’s livelihood
fiscal expenditure can truly play a proactive role in poverty alleviation.

Keywords: Livelihood fiscal expenditure; Fiscal expenditure efficiency; Subjective poverty
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