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An Empirical Analysis of the Ongoing and Ex Post Activities of Securities Regulation:

A Perspective from Responsive Regulation

Xu Wenming
(School of Law and Economics, China University of Political Science and Law, Beijing 100088, P.R.China)

Abstract: The IPO registration reform requires to improve the efficiency of the ongoing and ex post
enforcement actions and the level of investor protection. The theory of the responsive regulation sup-
ports the dynamic “deter-and-comply” model, instead of the static punishment model, to realize the
effect of coregulation. Based on the degree of punishment, securities sanctions could be classified in
to five categories, including strong punitive administrative sanction, weak punitive administrative
sanction, strong punitive non-administrative sanction, weak punitive non-administrative sanction
and cooperative non-administrative sanction. An empirical analysis of the securities public enforce-
ment regime indicates that it has got the main features of the responsive regulation, that is, an ap-
proximately pyramidal distribution of enforcement outputs and escalating sanctions for repeated vio-
lators. To improve the dynamic “deter-and-comply” model, the regulatory agency could use the co-
operative regulatory tools including the administrative settlement and the compliance for sanction
exemption program, and incentivize those regulated to build entity compliance program.,

Keywords: Securities enforcement; Ongoing and ex post regulation; Responsive regulation; Registration
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