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China’s Capital Market Opening-up: Review of the 14th Five-Year Plan and
Path Choices for the 15th Five-Year Plan

Hu Haifeng' Tian Yidi®

(1. Business School, Beijing Normal University, Beijing 100875, P.R.China;
2. School of Applied Economics, Renmin University of China, Beijing 100872, P.R.China)

Abstract: During the 14th Five-Year Plan period, China’s capital market opening-up achieved notable
progress, mainly reflected in the rising participation of foreign capital, the accelerated internationalization

of domestic listed companies and financial institutions, the deepening of interconnection mechanisms
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in the securities market, the shift from partial channel-based opening to institutional opening, and
greater international influence of the capital market.

The aforementioned achievements can be attributed to several factors: maintaining a gradual pace
of opening-up, balancing opening-up and financial security, pursuing comprehensive opening-up, and
aligning the opening-up strategy with economic and social development goals. However, there are still
shortcomings in current capital market opening-up. First, the breadth and depth of opening-up are
insufficient, as reflected in a low proportion of foreign participation, an unbalanced opening-up structure,
and insufficient opening of financial institutions. Second, there remains a gap between China’ s basic
capital market institutions and international standards, as reflected in the limited international comparability
of information disclosure, the lack of smooth entry and exit mechanisms, weaknesses in the legal and
regulatory systems, and shortcomings in basic trading arrangements. Third, the difficulty of maintaining
market stability has increased, as reflected in growing pressure on macroeconomic regulation and market
supervision, as well as stronger spillover effects from overseas market fluctuations. Fourth, there are
deficiencies in the market ecosystem, including insufficient financial product innovation, an investor
structure dominated by retail investors, and insufficient long-term institutional funds.

As the 15th Five-Year Plan period approaches, it is imperative to emphasize the necessity of
enhancing institutional openness as a fundamental objective. Firstly, it is imperative to broaden the
scope and depth of opening-up. It is imperative to expand the array of participants involved in cross-
border cooperation, implement measures to alleviate investment restrictions, enhance the diversity of
available financial products, and deepen the institutional openness of the financial services sector.
Furthermore, it is essential to align foreign capital with China’ s strategic economic development
plans. Secondly, the capital market reform and institutional building must be reinforced. It is imperative
to enhance fundamental capital market institutions and fortify law-based development. Achieving an
equilibrium between an efficient market and an effective government is crucial. Furthermore, cultivating
and guiding patient capital is essential, as is fostering a market ecosystem that encourages long-term
investment. Thirdly, the risk prevention mechanism must be improved. It is imperative to implement
a comprehensive and rigorous risk supervision strategy. This entails augmenting the implementation
of fintech in the identification of risks, optimizing risk identification methodologies, and meticulously
managing the pace of financial liberalization. Fourthly, the enhancement of macro-level supporting
mechanisms is imperative. It is imperative to pursue the gradual implementation of market-oriented
exchange rate reform and the advancement of RMB internationalization. Concurrently, there is a
necessity to fortify the support of fiscal policies for the expansion of capital markets. Fifthly, it is
imperative to enhance international collaboration and harmonize domestic regulations with international
standards. The enhancement of China’s institutional voice is contingent upon active participation in
international financial governance. The cultivation of a mutually beneficial cooperation ecosystem is
predicated on the deepening of collaboration with overseas financial institutions. The acceleration of
alignment with high-standard international financial rules is essential for the promotion of financial
stability and regulatory compliance.

Keywords: Capital market opening-up; Financial security; Institutional opening-up; International

cooperation; High-quality development of the financial sector
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